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"90: USGS, 1993: Tablel9. '94, 798: USGS, 1998: Tablel?.
'99: USGS, 2003: Tablel6. '05: USGS, 2008: Tablel7.

'07~11: USGS, 2011: Tablel6.
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ABSTRACT

Development Condition of North Korea's Iron ore
and Cooperation Strategy of South Korea and North
Korea

Nam, Sung-Wook

(Professor, Korea University)

North Korea's steel production facilities are very obsolete and
timeworn, causing their productivity to fall greatly since 1990s because
of economic difficulties. South Korea has made efforts to produce
high-quality steel since 1973 when POSCO was constructed. Although
South Korea is little endowed with raw material like iron ore, it has
imported raw materials and used the skilled labor and high-tech to
reprocess and export the steel products. The steel industry acts as an
engine of growth for automobile, ship-building and electronic industries.
However, South Korea has recently suffered from three kinds of
difficulties in steel industry since 2000s, like the global decrease of
demand on steel, a increasing barrier of iron ore security and growing
import of Chinese steel products. Without the solution to such problems,
South Korean steel industry can not survive in the era of world wide
competition to secure safely raw materials and export the steel projects.
The unique breakthrough of such obstacles will be South-North economic
cooperation in the near future. Of course, it will not be easy for two
Koreas to promote economic cooperation of steel industry without the
political reconciliation of Korean peninsula like North Korea's nuclear
weapons. Even though there have recently been some troubles and



conflicts between both Koreas, while South Korea has intensive
technologies and capitals accumulated for 4 decades, North Korea has
huge and rich natural resources like Musan iron mine, one of the biggest
strip iron mine in East Asia. Both Koreas should enjoy a positive sum
benefit from a viewpoint of comparative advantage and benchmark the
model of Shanghai Baogang steel project from 1980 to 2000. This results
of cooperation will be concrete products of Unification Bonanza
expressed in the New Year’s address by President Park Gun Hae in
January 2014.

Key words: iron ore, steel industry, South-North economic cooperation,
Musan iron mine, the model of Shanghai Baogang steel
project



